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BOARD OF GOVERNORS9 POLICY STATEMENT ON DAYLIGHT OVERDRAFTS 

Reminder of Changes Effective January 14, 1988

To Daylight Overdraft Liaison Officers at All Depository Institutions 
in the Second Federal Reserve District, and Others Concerned:

As set forth in this Bank’s Circular No. 10184, dated August 13, 1987, the Board of Governors of the Federal 
Reserve System adopted an interim statement of its policy on reducing risks in large dollar transfer systems. The 
interim statement, which will remain in effect pending a reevaluation of the Board’s risk reduction program, includes 
the following modifications of the Board’s daylight overdraft policy:

Q The current sender net debit caps will be reduced, in two stages, by 25 percent — 15 percent on 
January 14, 1988 (and the balance on May 19, 1988, unless subsequent events suggest that the second step 
would disrupt the payments system and/or financial markets). These cap reductions also apply to the Fedwire 
caps of U.S. branches and agencies of foreign banks. The new multiples of adjusted primary capital used to 
set cap levels will be as follows:

January 14, 1988 May 19, 1988
through May 18, 1988 and After
2-Week Single 2-Week Single

Cap Class Average Day Average Day

High 1.70 2.55 1.50 2.25
Above Average 1.275 2.125 1.125 1.875
Average 0.85 1.275 0.75 1.125
No Cap 0.0 0.0 0.0 0.0

© The imposition of a $50 million par value maximum transaction size limitation on secondary market transfers 
of book-entry Treasury and Agency securities will become effective January 14, 1988. Such transfers in par  
amounts greater than $50 million will be rejected automatically beginning on that date. Exceptions to the 
new policy include transactions with the Reserve Banks acting as fiscal agent; e .g ., deliveries of new issues, 
redemptions, requests to change the form of a security, or to move a security to or from a pledge account on a 
Reserve Bank’s books. (This change is reflected in our Operating Circular No. 21 A, which was sent to all 
depository institutions in this District with our Circular No. 10205, dated November 20, 1987.)

Questions regarding the cap reductions may be directed to Donald R. Anderson, Manager, Accounting Depart
ment (Tel. No. 212- 720-5250). Questions relating to the $50 million limitation on secondary market transfers of 
book-entry securities may be directed to Patricia Hilt-Lupack, Manager, Securities Transfer Department (Tel. No. 
212-720-5379).

Richard J. Gelson,
Daylight Overdraft Liaison Officer.




